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TAGS: EIND, EFIN 

SUBJECT: FOREIGN INVESTMENT CLIMATE AND STATISTICS 
REF: STATE 53993 

1. REVISED NARRATIVE AS FOLLOWS: 

IVORY COAST WELCOMES DIRECT AMERICAN INVESTMENT. THE 1959 
INVESTMENT CODE PROVIDES FOR UP TO 5 YEARS OF TAX HOLIDAY FOR 
INVESTMENTS DEEMED BENEFICIAL TO THE ECONOMY, AND BOTH OPIC 
AND THE EXIM BANK HAVE DONE AND ARE PREPARED TO DO FURTHER 
BUSINESS IN IVORY COAST. 

AMERICAN INVESTMENT. CURRENTLY AT DOLS 39 MILLION, HAS BEEN 
TRADITIONALLY IN PETROLEUM REFINING AND DISTRIBUTION AND 
BANKING, BUT IS NOW DIVESIFYING INTO LIGHT MANUFACTURING 
AND EXPORT ORIENTED INDUSTRIES. 

OTHER COUNTRIES ARE BECOMING INTERESTED IN ABIDJAN FOR 
REGIONAL INVESTMENT. HOWEVER THIS IS A RECENT TREND, AND 
THE VAST MAJORITY OF INVESTMENT IS EITHER FRENCH OR RELATED 
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IV ORI ANIZ ATION OF PERSONNEL AND OWNERSHIP IS A KEY DEVELOP- 
MENT OBJECTIVE. THUS. THE REPLACEMENT OF EXPATRIATE BUSINESS- 
MEN IS PROCEEDING APACE, AND WILL LIKELY ACCELERATE AS MORE 
QUALIFIED IVORIANS ENTER THE MARKET PLACE. DESPITE THIS, THERE 
HAVE NEVER BEEN ANY NATIONALIZATIONS AND A CONTINUATION OF THE 
PRESENT GOVERNMENT WILL CONTRIBUTE TO A POSITIVE BUSINESS ENVI- 
RONMENT IN IVORY COAST. THE OWNERSHIP OF INVESTMENT IS A 
MATTER OF CHOICE FOR THE INVESTOR: HOWEVER. IVORIANIZATION IS 
A NORMAL PROGRESSION WHICH SHOULD BE CONSIDERED. 

SEVERAL OFFICES EXIST FOR ASSISTANCE TO POTENTIAL INVES- 
TORS, DEPENDING ON THE TYPE OF ACTIVITY. IN GENERAL, THE 
EXPATRIATE ADVISORS TO THESE ORGANIZATIONS ARE BASICALLY UN- 
BIASED AND WILL EXAMINE EACH PROJECT ON ITS OWN MERITS. 

IVORY COAST HAS UNTIL RECENTLY BEEN CONSIDERED A FRENCH 
DOMAINE, BUT THE IVORIAN GOVERNMENT AND ITS OFFICES WELCOME 
AND DO EVERYTHING POSSIBLE TO PROMOTE AMERICAN DIRECT INVESTMENT. 
HOWEVER, THE ACTUAL IMPLANTATION AND RUNNING OF THE PROJECT IS 
IN THE EXISTING BUSINESS ENVIORNMENT WHICH IS PREDOMINANTLY FRENCH. 
THIS ELEMENT OF THE BUSINESS ATMOSPHERE IS PARTICULARLY RELEVANT IN 
THE SELECTION OF PERSONNEL, E.G. FRENCH SPEAKING CAPABILITY, OVER 
SEAS ADAPTABILITY, AND IN PROJECTIONS OF WORK SCHEDULES AND COM- 
PLETION DATES, E.G. BUREAUCRATIC DELAYS AND POTENTIAL OBSTRUCTIVE 
TACTICS BY ESTABLISHED COMPETITORS. 

2. INVESTMENT STATISTICS - DIRECT AMERICAN IN DOLLARS: 

TOTAL, ALL INDUSTRIES 38,638,000 
MINING AND SMELTING 1,500,000 
PETROLEUM 26,300,000 
MANUFACTURING 3,050,000 
OTHER INDUSTRIES 7,788,000 

3. DIRECT INVESTMENTS BY ALL COUNTRIES IN DOLLARS: 

TOTAL, INCLUDING U.S. 442,460,000 
OTHER COUNTRIES N/A 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 ABIDJA 02869 111653Z 

4. FYI: IVORIAN LAW DOES NOT REQUIRE AN IMPARTIALLY CERTIFIED 
FINANCIAL STATEMENT AT END OF EACH YEAR; THEREFORE, "BOOK VALUE” 
BECOMES VAGUE. ALL FIGURES ARE TOP MANAGEMENTS' BEST UNOFFICIAL 
ESTIMATES OF "BOOK VALUE". MANY FIRMS GUARD CLOSELY THE TRUE 
STATE OF INTERNAL FINANCES IN ORDER TO AVOID PUBLIC SCRUTINY OF 
THEIR OPERATIONS. 

SMITH 
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